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DEPARTMENT PASS USDA/FAS 

E.O. 11652: N/A 

TAGS: ETRD EEWT EAGR CH US 

SUB J : PRESS REPORT ON US COTTON CONTRACT CANCELLATION 

1. REUTERS WASHINGTON, D.C. HAS ASKED ITS CORRESPONDENT 
HERE ABOUT A HONG KONG PRESS REPORT FEBRUARY 6 THAT THE 
PRC WILL PROBABLY CANCEL ITS CONTRACT FOR 550,000 
BALES OF US COTTON. THIS REPORT APPARENTLY ORIGINATED 
WITH A IOURNAL OF COMMERCE STRINGER BY PAUL STRAUSS, 
STRAUSS INFORMED CONGENOFF THAT OFFICIAL HKG STATISTICS 
SHOW HONG KONG SHORT-STAPLE COTTON IMPORTS FROM THE PRC 
JUMPED FROM ONE TON IN 1973 TO 600 SHORT TONS WORTH 
$500,000 IN FOURTH QUARTER 1974. STRAUSS SPECULATED THAT 
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CAUSED BY A COMBINATION OF PRC FOREIGN EXCHANGE 
SHORTAGE, PLUS A DECLINE IN FOREIGN DEMAND FOR PRC 
COTTON TEXTILES LEADING TO REDUCED PRC NEED FOR FOREIGN 
COTTON. 

2. WE PASS THIS ALONG AS BACKGROUND IN CASE PRESS 
INQUIRES ARISE. 
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